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alumni spotlight:
fred pierce
Jumping off a

figurative cliff without
a safety net is not
easy. While there is
huge risk, there may
be huge rewards.

Photo from left to right: Dylan Turner, Tori Massey, Chris Liu and Elizabeth Rowe

A team of five SDSU business students won the sec-

ond annual NAIOP University Challenge. SDSU competed head-to-head
with students from the University of San Diego and the University of
California at San Diego.
The Challenge provided the opportunity for the student teams to
research and analyze an underutilized site in the Little Italy area of San
Diego and propose a redevelopment solution. SDSU, who also won the
inaugural Challenge in 2011, recommended that the site be developed
into an office suite designed primarily for use by defense contractors with
some mixed use as well.
The teams were judged by five local real estate professionals who
reviewed the students’ proposals and presentations. The team from SDSU
consisted of students Joshua Capps, Chris Liu, Tori Massie, Elizabeth Rowe
and Dylan Turner. Mark Goldman and Dana Kuhn from The Corky McMillin Center for Real Estate served as their faculty advisors.
“It is with great pride that we announce that some of our finest students have
been recognized for their hard work and inspired solution to a real-world commercial real estate challenge,” said Dr. Michael Cunningham, dean of SDSU’s
College of Business Administration. “Earning this prestigious award confirms
the creativity and outstanding contributions offered by our students, our faculty and The Corky McMillin Center for Real Estate to the business community.”
NAIOP is a national commercial real estate development association for
developers, owners and related professionals in office, industrial, retail
and mixed-use real estate.

Certainly, this was
true of the Pilgrims
when they boarded
the Mayflower for the
new world. And it was
also true of one of the
descendants of those early settlers, Frederick
W. Pierce IV (’84, finance, ’88 M.B.A.), over three
centuries later when he made the decision to
quit his job and start a new company with only
the promise of a 90-day consulting job and not
much more.

“SDSU taught me sound business fundamentals in many key disciplines and I have
used that practical knowledge continuously
throughout my career.” – Fred Pierce
In the end, the Pilgrims risky decision to settle in
the New World brought freedom and prosperity to many in the generations that followed,
including Pierce. He took a chance and began
his company, Pierce Education Properties (PEP)
based solely on the short-term contract offered
by the San Diego State University Foundation to
(…continued on Page 2)

Commercial Real Estate Market
Analyzed

From left: Scott Holmes, Anthony Jaffee, Michael Marino, Brian Stoffers,
Dr. Michael Lea, and Peter Cassiano

A panel of commercial real estate experts con-

verged on the SDSU campus on April 12, 2012 to discuss the current
state of commercial real estate and trends in the marketplace. Brian
Stoffers (’85, finance) moderated the panel session titled “Commercial Real Estate Finance: On the Rebound” with industry experts Peter
Cassiano of Invesco Real Estate, Scott Holmes of Cole Real Estate
Investments, Anthony Jaffee of J.P. Morgan, and Michael Marino (’88,
M.B.A.) of Wells Fargo as they discussed their views on the market
and engaged in a question and answer session with the audience of
about 75 people.
The experts believe that the market is rebounding and will gain
additional traction in the second half of 2012. Additionally, it was
observed that although sales are currently at 2004 levels, delinquencies are declining and more vacancies could be filled if commercial
spaces were modified or rebuilt to meet current market demands.

Newsletter: Director’s Message
2012 has been a good year for The

Corky McMillin Center for Real Estate. Our student team won the NAIOP University Challenge
case competition for the second straight year.
The addition of a market analysis course, to be
taught by Dr. Errol Cowen in the 2013 spring
semester, will strengthen our curriculum.
This spring, events included a discussion of the
housing recovery with presentation and panel
moderation by Gary London and a presentation
and panel discussion on commercial real estate capital markets by
Brian Stoffers of CBRE. Upcoming events for this fall include an evening
networking reception featuring John Silvia, chief economist at Wells
Fargo and a breakfast conversation with Papa Doug Manchester.
These events are a great way to create value for our students and the local San Diego real estate community.
Last but not least Gloria Negrete joined our team as
program manager. Gloria brings extensive universitylevel teaching and education administration experience
to the Center which will help her support both our
students and the real estate program. Welcome Gloria!

(Pierce…continued from page 1)

prepare a redevelopment implementation plan for
land around the university.
It all started when Pierce met with the Foundation
in 1995 after two large local developers had failed
to initiate the project. They told him that if, after
the 90 days, his plan was approved, they would
consider hiring him to implement it. “I knew since
college that I wanted to be a principal in the real
estate business and this seemed like my big break,”
said Pierce. “Despite the fact that the contract was
for a rate at one-third my salary, there were no
guarantees of a follow-on assignment, and I only
had about $10,000 in savings, I decided the opportunity was too good to pass up.”
The gamble paid off, Pierce was awarded the development contract, thus launching PEP, now a $275
million company with properties owned and managed at universities throughout the U.S. including
Arizona State University, University of Oklahoma
and Michigan State University. PEP is known at
SDSU for the development of the student apartment complex, Piedra del Sol and Fraternity Row.
Piece says he has SDSU to thank for helping him to
make good business decisions. “SDSU taught me
sound business fundamentals in many key disciplines and I have used that practical knowledge
continuously throughout my career,” he said.
While the business skills Pierce learned at SDSU have
served him well in his career, he has also served the
university where, for the past 25 years, he volunteers
for many of SDSU’s foundations and boards. He was
also a member of the California State University
(CSU) Board of Trustees for six years and serves as
the vice chairman for the College of Business’ Board
of Directors. “Volunteer service to SDSU and the CSU
has been a passion of mine for a very long time,”
he said. “Volunteer leaders can make a tremendous
difference in assisting the university with its educational mission and the university needs and welcomes our help.” Pierce was rewarded for his service
when he was recognized in 1999 with the Monty
Award, which is SDSU’s highest alumni honor.
Pierce has also been recognized for his work in the
community and his outstanding business skills having been recently named as San Diego’s 2012 Ernst
& Young Entrepreneur of the Year in the Real Estate
and Construction category.
As a savvy businessman and active alumnus, Pierce
encourages today’s SDSU students to stay connected after they graduate. “I have developed a
tremendous network of friends and business colleagues through my support for SDSU and I would
recommend that current students should stay
connected to the university and to classmates after
graduation,” he advised. “SDSU will keep on adding
value to your life if you stay connected and let it!”

Recent SDSU Real Estate Program Press Mentions
Publication/Media

Person Quoted in Article

Title of Article

Date

KPBS - San Diego

Mark Goldman

Local Home Price Sales Up 1.1.Percent Last Month

8/28/12

San Diego Union-Tribune

Dr. Michael Lea

What should GOP, Democratic campaigns say about housing?

8/26/12

MarketWatch

Leonard Baron

Fewer home buyers are first-timers

8/22/12

North County Times

Mark Goldman

HOUSING: Foreclosure rate falls, but rise in defaults predicts clouds ahead.

8/13/12

MSN

Dr. Michael Lea

US housing mess: It’s not the worst

7/31/12

KSWB - San Diego

Mark Goldman

On The Money

7/31/12

San Diego Union-Tribune

Dr. Michael Lea

Should we seize underwater mortgages?

7/28/12

KNSD - San Diego

Mark Goldman

SD Housing Market Bouncing Back: Report

7/24/12

San Diego Business Journal

Dr. Michael Lea

Distressed Properties Draw Cash Players

7/9/12

North County Times

Mark Goldman

HOUSING: Lawsuit from 4S Ranch association could stifle condo prices there

7/7/12

San Diego Union-Tribune

Dr. Michael Lea

Are we on the cusp of a housing recovery?

6/29/12

KPBS - San Diego

Mark Goldman

San Diego Housing Market Showing Improvement

6/26/12

Financial Times

Mark Goldman

House price rise boost Obama poll hopes

6/26/12

Bloomberg

Mark Goldman

Lennar Said To Discuss $1 Billion Loan From Chinese Bank

6/26/12

Zillow Blog

Len Baron

Vacation Rentals - Huge Rents…Any Profits?

6/22/12

KNSD - San Diego

Mark Goldman

Why Now May Be Time to Buy a New Home

6/21/12

San Diego Union-Tribune

Mark Goldman

San Diego foreclosures fall to 5-year low

6/19/12

KNSD - San Diego

Mark Goldman

Credit Score Secret: Pay on Time

6/18/12

San Diego Union-Tribune

Dr. Michael Lea,

Single-Family Home Resales at 7-Year High

6/13/12

San Diego Business Journal

Len Baron

Housing Rebound?

6/11/12

San Diego Daily Transcript

Mark Goldman

Foreclosure activity starts to stabilize in San Diego

6/7/12

SmartMoney.com

Mark Goldman

Housing Sector Drives Job Losses

6/1/12

San Diego Union-Tribune

Dr. Michael Lea

Should banks reduce mortgage principal?

5/25/12

faculty news
Dr. Michael Lea
Dr. Michael Lea authored a paper with Anthony Sanders, “Government Policy and the
Fixed Rate Mortgage” published in the Annual Review of Financial Economics in 2011. Lea also authored chapters on “Covered Bonds and Housing Finance in Mexico” in the International Encyclopedia of Housing and Home, published by Elsevier
in 2012. He co-authored two chapters with Anthony Sanders in House of Cards: Reforming America’s Housing Finance System
published by the Mercatus Center of George Mason University in 2012.
Lea made presentations at the 2012 American Real Estate and Economics Association Annual meeting in Chicago; the Federal Reserve Bank of Atlanta Conference on Financial Regulation; and the 2012 African Central Bank Governor’s Roundtable,
Centre for the Study of African Economies, Oxford University, UK.
(…continued on Back)
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Summer Wine Tasting Social

Dr. Xudong An
Real estate faculty Dr. Xudong

An’s research paper “Model Stability and the
Subprime Mortgage Crisis,” coauthored with
Yongheng Deng, Eric Rosenblatt and Vincent Yao was accepted for publication at the
Journal of Real Estate Finance and Economics,
a leading academic journal in real estate.
The research finds that econometric default
risk models based on historical data can be
unstable over time.
An also presented papers on “Commercial
Real Estate Rental Indexes and Risk-based
Pricing, Excess Premium, and Subprime
Mortgage Default” at the 2012 American
Real Estate and Economics Association
Annual meetin in Washington, DC. He was
invited to Tsinghua University, China’s best,
to discuss a paper on REITs at the AsiaPacific Real Estate Symposium. He attended
the Global Chinese Real Estate Congress
annual conference in Macau, serving as
session chair, presenter and discussant at
various sessions. Additionally, An was at the
National University of Singapore’s Annual
Real Estate Research Symposium and visited
the NUS Institute of Real Estate Studies.

From left to right: Eric Magnuson, Michael Lea, Mike Neal, and Paul Barnes

Members of The Corky McMillin Center for Real Estate

board, contributors and friends of the Center gathered for a wine tasting
and networking event at the WineSellar and Brasserie in Sorrento Valley on
August, 8, 2012.
Approximately 20 real estate professionals with ties to the Center were on
hand to mingle, enjoy light appetizers and wine.

From left to right: Dan Broderick, Craig Stevens, and Louise Kelly

the corky mcmillin

The Real Estate Society Fall Kick-off Event
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(Top left) Brent Garcia, Leo Valerio, Chris Tseng, Bharat Madan, (bottom left)
Evan Leib, Jay Vermont, Linze Cole, Danielle Troha, Amber Keene, Pedram
Sheraf , and Rachael Chan.

The RES Fall Kick-off event was held on September 11th,

2012 at the Allan Bailey Library located in the Parma Payne Goodall Alumni
Center. Current RES President, Brent Garcia, led the event presentation. Former RES Presidents, Shayan Rajabi and Bryan Clark were also in attendance
and presented at the kick-off event.

